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TIlE FINANCIAL SfTVATfON-

I It was the general opinion of critloa of the
batter la t week that hail it not been

j for the dUutmlon at Waxhlngtaa over the
proposed frolKht rate legmlutlon wo would
hare bail an exceedingly strong and uctlva
stock murlcet and an It was prices rasa
BO that n hljlior oval than tit any tlmo

j slow February 1002 wiw rvucliodand-
whnl TTOS inoro Important from n specula-
tive point of view the range of vulura-

riMouhove that which provnlled last Decem
bnr when ha Boston lllbuRtor boRan his pe
culiarnttuckH upon the Till showed
pretty clearly although It was n matter
couocrnlns which thorn hod previously

I of the market wax tttlll confidently upward
mid coiwlderiiii the extraordinarily and unl
family favorable character of intrinslo busl-

ties and llnandal condltlotiB the prophet
j Is rash who would attempt to net bounds

to the lonuth to which thlw swlnc may ox
I tend The railway frelpht alto question
j on It bus recently been igltatcd seems

ifiosl olxwrvom n pretty factitious one
There IB only thomiiallust Imsis fornrKUment
that Injury to any material intirost proceeds
from tho railway freight ultualion ns It Is

at present constituted or that there 1 any
real and sincere dernnnd upon the part of
tho publio hither for day lowering of thcwj

rate or for n grant of power to tho Interxtnto-
ConuuorcB Commlwlon to fix such rates In

future It U ti matter of shlch In tho
Presidential campaign Just finished nlwo
lately nothing slue hoard and no horror

i proof than thin OlIn bo hart of tlio artill-

ciality if tho question UK It raised
It In now clear that the tariff revision pro
gramme has been dodnltoly shelved and
the freight rata issue only appears to be
ono thut has been made for tho
purpose of allowing It to bo said that some-

thing hoe been accomplished by the party-
In power in what IB supposed to bo a
certain popular economic direction At
present our loading railroad lntoriwt seem
divided in opinion as to tho proper course
for them to pursue concerning the master
Ono party favors some legislation on the
subject at tho prooent session of Congrow-
SB a more matter of expediency feeling that
in view of the clamor anti newspaper talk
It would bo bettor to pass reaaonnblo laws
In reference to the qUfsllon now than to run
the chance of having unreasonable statutes
placed on the books a liter date an tho re-

sult of a senseless political agitation An-

other party holds that theso concessions
would be inidvUahlo the cry for
legislation that has i raised cornell from
the ignorant sources and that tho rail-
roads here moro to gala than to lose from
asp campaign of education on tho HUbject

that may bo Conducted This last party
favors asking Congress to Investigate the
whole subject carefully during tho Hummer
through the agency of a joint Congressional
commission and declares their willingness
to abide by any decUlon which Congress
may then in an Informed and intelligent
manner dwlro to take
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There nro two wpects of the matter
Impress themselves upon the minds of
thoughtful people the longer tho question Is
discussed tits query why the great

of stringent lawa already patted by n
dozen previous filing Congresses In regard-
to theeo eocallod abuses Is Insun3clent to
abate them Ixioking over tbeso laws
trines seems to bo no offence of discrimina-
tion or similar injustice left uncovered
while the AttorneyGenerals office the
Department of Commerce and Labor and
the Lntoretnte Commerce Commission not to
mention other Government departments
and bureaus aro armed with plenary
and exhaustive powerH of
into all things done or tell undono by tho
railroad companies in practically every
branch of their relations with tho travelling
and freight shipping publlo Is tho truth
shout tho mutter attar all that just an In
all other lines of business there are certain
concerns of railway management that laws
cannot touch nnd ought not to touch inco
then the freedom and independence noccc
nary to a prosperous conduct of alfalfa will
disappear There is for inslnnoS much
complaint nt present that the railroads
running to tho Gulf ports aro making
lower rates for export com than am the
railroads running to the Atlantic seaboard
and there is a demand that these Eastern
lines shall meet the low rates made by the
Western and Southwestern roads Dot
is it not obvious that these low rates have
been made because the railway lines reach-
ing the Gulf hate found that in the natural
order of things they can carry export com
to tidewater cheaper than it can bo carried
overland to the Atlantic coast Thla ex-

port trade Is in other words only proceeding
naturally along tho linen of least resistance
and if tho law attempts to chock thiflproooHS
the law will only work harm The other sug-
gestion is tho great difficulties that must bo
met with in practically Constitutionally
and harmlessly giving tho power to any
Government board to fix railroad rates
There aro decisions of tho Supreme Court
that look tremendously llko u declaration j

that thl power in teglMotivvJ in ltd naturo
and cannnt bo delegated hy to any-
body There aro other complicated legal
questions that mast occur to every-
one However It all may turn out Wall
Street may plant its feet upon thin solid
ground In gauging probabilities of what
may happen in the near future Thero is no
law bearing tho matter that can peed
the present session of Congress to whleh
railroad interests are for just and proper
reasons opposed and if our railway mana-
gers should comp to an agreement with
the Administration in recommending im-

mediate legislation fact will not disturb
holder of railway securities
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While there was moro talk about tho
freight rato matter than about anything
ole in Wall Street teat week that which
influenced tho stock market most WOH

the persistent and overpowering presence
of a demand from institutions and private
investors for high grado securities u corol-
lary circumstance to this boing tho offers
of money for ten months and a year on terms
which indicate that posKwaort of relatively
small quantities idle funds will hove lltllo
hope of profitably In tho
open money market for a long time to
come Ono banking or banking syn-
dicate after another IK announcing that n
30000000 or J10000COO issue of bonds
that it had bought a little time ago has bOn
sold while in two instances loaf week fairly
largo issues of new bonds were unttppod up
seen before those putting them out had n
chance to advertise them An incident of
the weekvras advertisement of an tares
tor asking a block of Norfolk and West
ern bonds that were part of an tasue only
rix months old and has now it Mwms wholly
disappeared from the hands of dealers Tho
Hock Island refunding which were the
subject of more or lewi criticiKm when they
were brought out were leaded at WJ and
are now at W serer in the history
of Wall Street were first mortgage bonds
M scarce and no sooner dots any good bond
sell ox Interest than it quickly recover it
Naturally in turn the wound nnd third
grade bonds aro nolllng nt rowed high
figures A mere casual inspection of the
dally of Stock Exchange bond sale
as it is jHinled hilly in the Tm SPX
shown what iw going on In tho Mock

nark th rlincc in of the high

omploII1C them

or

Slat

me j

I

none

4e

e

¬

¬

¬

priced investment stooks has been nt
most sensational and n peculiar featun
of the entlro oltuntlon has been the appre
elation by investor of the intrinslo
future value of various probities an din

tingnWifd fro those whose merit ha-

nlread bu i widely demonstrated
whloh yield an ample present dividend
return This tendency lirw helped-

of course by tho rise In each a stock
Rending oommoii which klckiil ubout
Wnll Street for yearn at u low llijuro
all tho tlmo held ns firmly as it doc now
its equity in n property of Incalculable
worth Not every Ktock dealt in In Will
Street shares liko tho Heading in n
natural monopoly of the production of
article of prime dally necessity but rugard-
ing all our railway the bawd
fact stands out that there nro no now roll
way llncf that is none competing with
nny of tho treat systems being built In

our country and that in all human chancre
nono will l o built for generations to como
It is thin clearly on which rests tho con-

fidence of so many men of large means in
the Erie stocks denltci tho known needs
of the company for Improvement purpose
In a more vivid way it 1 tho swno factor
which causes till continual strength in
Union Pacific common ntock although hero
of course the returns on the Investment
aro Already about to assume tangible Ball

roral form People nro looking at securi-

ties In brief not merely with a view to an
Immediate turn but with a realization of
the manner in which these Bccuritte will

bi affected by the enormous and rapid
increase In the growth and wealth
Thuy aro picking out tho now Lake Shores
Brut Chicago and Xorthwestcrns of the
future
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